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Ax  Extraordinary  Meetinii  of  the  Glasgow  Chamber  of  Commf.rce  was  held  on  Moyuiayy  13th  February^ 
1865,  at  Tvjo  o Clock,  p,m.  Thei*e  was  a large  attendance  of  Members.  John  M‘Ewen,  Es<j., 
Presiiient,  t*ccupie<l  the  Chair.  The  tdmirmau  having  calle<l  on  Mr.  Gl”THBie  to  address  the  Meetiug* 
he  n)se  and  said — 


gfr.  Chairman  anh  #fntlnufn— 

I feel  deeply  the  high  privilege  and  honour  of  addres^ting, 
in  this  Cb&D)l)er,  the  collected  mind  which  (wesides  over  the 
('oiimierce  ami  Blaunfactures  of  this  great  city,  on  a subject 
which  1 believe  to  l>e  by  far  the  most  imiiortant  question  of 
the  age.  I feel  Htill  more  deeply  the  grave  duty  which  that 
privilege  now  lays  upon  me,  but  luy  truot  is  that  you  will 
liear  with  me,  and  that  together  we  may  be  guided  U»  the 
true  understanding  of  this  great  question.  It  is  one  which 
the  ingenuity  of  London  l>anker8  and  economists  has,  by  a 
jargon  of  w<»rds  ami  terms,  surmmule<i  outside  with  fogs  ami 
quicksamls  ; but  if  we  |tass  over  these  into  the  real  core  of  all 
our  numetaiy*  evils— the  monopoly  of  the  Bank  of  Kngland — 
we  shall  hud  solid  ground,  and  a srdutiou  as  sunple,  dear, 
and  conclusive,  as  any  profHMition  of  £ucli<l.  Nome  weeks 
ago,  I submitted  tu  your  Chaml>er  a proposition  for  the  reform 
of  British  banking.  At  a sul«equent  conference  with  your 
committee,  1 was  rejoicetl  to  find  that  my  views  were  generally 
approved,  ami  the  result  of  that  conference  is  the  present 
meeting  of  the  whole  Chamber.  I atlbere  t<i  that  pro{K>sitiou  ; 
and  what  I say  now*  is  iuteude<l  to  give,  with  as  little  re|>e> 
tition  as  ^sissible,  a graphic  |iractieal  view  of  it,  as  the  ground- 
work of  a sound  bankim;  reform.  Tlie  sum  of  that  pn>iH>sition 
U,  that  the  exclusive  privileges  given  to  the  Bank  of  KngUml 
derange  the  m<»netary  system  of  the  United  Kingdom,  and, 
I may  add,  to  stmie  extent  of  the  w'orld ; that  the  recent 
modification  of  the  monopoly,  by  the  introduction  of  Joint 
Nt<K;k  Banks  in  London  without  the  privilege  of  issue,  which 
our  English  friemU  eironeously  call  free  banking,  has  sen*ed 
i»nly  to  aggravate  greatly,  and  connect  more  clearly  w'ith 
mouopttly,  the  evils  of  our  monetary  system ; and  that  the  only 
remeily  is  to  restore  to  Scotland  and  to  introduce  into  England 
that  simple  system  i»f  free  luuikiiig  which  existed  in  this 


country  for  al>ove  a century  prior  to  1845.  Tl»at  system  was 
appn^ved  by  Dr.  Adam  Smith,  and  was  pronounced  lately,  by 
one  of  the  greatest  of  modem  economists,  M.  Chevalier,  to 
be  the  best  banking  system  in  the  w’orld.  We  know  fn»m 
experience  that  it  worked  in  this  country  with  universal 
satisfaction  and  perfect  safety ; and  that,  by  al»out  branches, 

now  sprea4l  over  the  towns  and  villages  of  Scotland,  it  has 
afforded  conveniences  and  a<lvantages,  ami  has  exerted  at 
same  time  a stringent  influence  on  credit  currency  amt 
lending  coiupaiiies,  w hich  present  a ni(»Ht  favourable  omtrast  to 
tbe  ever  m>satisfact<»ry  ami  defective  banking  systems  of  Eng- 
land and  France.  ITie  basis  of  my  pro|K>sition  is  the  currency 
principle  of  Sir  Rol>ert  Peel.  I hold  with  him  tliat  our  cur- 
rency should  not  only  l>e  based  on  gold,  but  that  it  should 
fluctuate  and  act  as  a purely  metallic  currency  would  do ; and 
that  tbe  amount  of  currency  in  actual  cimilatinn,  and  the 
prices  of  commodities  as  the  only  pro]>er  index  of  the  value  of 
gold,  should  increase  and  diminisli  with  the  supply  of  bullion. 
This  is  the  principle  which  Sir  Robert  Peel  and  I^ord  Over- 
sUuie  sought  to  work  out  by  the  Act  of  1844,  aiul  it  is  the 
only  natural  and  sound  one  ; but  they  grievously  failwl  prac- 
tically in  carrying  it  out.  I give  them  credit  f«»r  their  prin- 
ciiUe,  and  I don’t  blame  them  very  much  for  their  failure  in 
applying  it.  In  1844,  England  and  Sir  Rol»ert  Peel  were  n»*t 
quite  ripe  ff»r  the  principle  of  free<lom  in  either  the  c«*mmer- 
cial  or  buikiug  systeiu.  If  I>ord  OversUme  had  been  a Sc»>tch 
banker,  we  might  have  been  saved  fntm  tlie  infliction  of  tbe 
Act  of  1844,  but  that  Act  and  itBctmsequeiices  were  retpiired 
to  prepare  l^gland  for  a thorough  reform  of  English  banking. 
In  the  all-wise  government  of  the  w«»rld,  great  social  trutbs 
reciuire  tbe  way  to  be  prepared  bir  their  reception,  and  are 
generally  inaugurate<i  by  some  great  sacrifice.  So  it  has  ever 
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ever  fp»m  the  truth  an<)  iiKtral  pyutem  whirh 

ever  enli)?l  telietl  aiul  hlet«>e<i  the  world,  to  the  hluol  anil  sac- 
ritict**  wfai  b in  France  hr^t  ohouk  the  dei*)N»tb«m8  of  Kuro)>e, 
and  prepa  -ed  the  way  in  thu*  and  other  countries  for  free 
institution  , down  to  the  s:wi  scene  now  enactiuc;  in  America 
to  expun^jj'  the  foul  blot  of  slavery  from  that  country*.  So, 
^jentlemen  we  required  the  severe  spasms  of  1847  arui  lS.i7 
— and  evt  i these,  as  I know,  were  ni)t  sufficient  to  arouse 
you  : but  l le  pndoiufed  fever  and  suffering  «»f  lSl>8  have  nt>w 
ar>used  a toveineiit  whiclr  I trust  can  emi  only  in  the  al)olt- 
ti(»ii  of  th  last  and  lut^Ht  |>emicioU8  of  Bn^dihh  mono^Milies, 
;ind  in  a f II  and  jwrfect  refonu  of  Hritish  hanking^.  Now, 
wliat  is  th  ■ present  state  of  this  ipiestion  f It  is  a^lmittetl 
luid  luvistc  I of  by  the  friends  of  the  present  svstem,  that  it 
lukM  during  last  year  been  **  admirably"  workcsl  by  the  Hank 
of  Knvdaiu  , arnl  yet  it  is  adiuitte*!  by  all  that  durinLT  that  year 
there  have  •cenextrututUnary  Huctuations.and  excessively  liigh 
rates  of  ii  lerest,  tlistressing  large  chisses  i>f  the  people, 
luercbants  farmers.  tra*lesmen.  &c.,  and  iui»st  injurious  to 
uiauufat'tu  vs  and  tra<les.  In  Fnince,  the  same  tilings  having 
occurred  u ider  very  similar  circumstances,  an<l  public  atteu* 
tion  bavin  t»een  alrea<ly  intelligently  and  earnestly  given  to 
the  .subjei  , the  Ernj)eror  lias  directed  an  inquiry  inb»  the 
causes  of  t le  late  fluctuations  and  high  rates  of  iiiU*ivst  there. 

In  this  c»Ji  »trv,  the  evUs  of  the  monetary  system  have  been 
even  great  r tliaii  in  France,  and  demand  the  serious  consider- 
ation of  S'  itesmeii  and  meivhants.  1 hojte,  therefore,  voii 
will  give  n e your  atteiitiou,  while  1 explain  in  what  my  pn>- 
position  o banking  ref«>riu  differs  from  the  system  of  Sir 
K**lH;rt  l‘e  I ami  his  followers,  and  how  we  should  now,  with 
our  furtbe  eX|M.Tience,  carry  out  the  jirinciple  which  they 
failed  to  d 1 hoM,  then,  t»»  the  principle  on  which  the  Act 
of  1844  wi  i iiitemied  to  l)e  fonnde«i,  but  I repudiate  the  Act. 
The  folio’  ers  of  Sir  Holiert  Peel,  or  must  of  them,  now 
repudiate  ihe  principle  which  they  admit  di>e«  not  operate 
umier  tin  r legislation,  but  they  unreas<m.ably  cling  t»>  the 
Act  as  atl  .*cting,  they  allt^^e,  some  g«MKl,  although  different 
fnan  w’ha  was  inteiide«l.  Agreeing,  therefore,  with  the 
principle  < ’ the  great  statestiuui,  I <Hffer  lx>th  from  him  and 
his  follow  rs  reganling  the  Act  of  IK44,  the  work  pnd>aHy 
of  a less  1 ieral  and  comprehensive  mind,  w'hich  has  failed  C> 
carryout  hat  principle.  I hold  that  the  policy  of  the  framers  i 
of  that  A t was  erroiievuis  and  narn>w  ; they  recognised  and 
coiitinueil  a nntmqsily  unsuittsl  to  the  age,  and  quite  incotn- 
{tatible  w .h  the  pro|>er  working  of  their  currency  principle. 
'I'hey  inm  a cliildish  separation  lietwixt  the  l>anking  and  I 
issuingde)  irtmentof  theHaukof  Kngland.prtHlucingnogtHHl  — 
or,  if  it  hs  > any  effect  at  all,  pnKlucing  ]H>sitive  evil;  and  with  ; 
the  bugl>e  r before  their  minds  of  the  evil  working  of  a legal  ' 
tender  «if  nC'Uivertible  pa|n;r  tlurilig  the  French  war,  they 
iiirecte<l  a 1 their  attention  to  regulate  and  restrain  thehniik-  | 
i»ote  circr  atioii,  wliich  was  already  perfectly  c*mtndle<l  by  | 
the  Act  ol  You  Scivtch  gentlemen  all  km*w%  and  this  1 

< 'hainbcr  »f  (.'oinmerce  in  1844  told  Sir  ib'bert  I’tvl.  that,  j 
under  the  ree  sy>tciu  of  banking  and  exchanges  ]iracti.se<l  in  j 
Sci>thuul,  t was  not  only  im(>ossible  to  over-issue  convertible  ] 
bank  noUn  hut  “that  the  multiplication  of  Itanks  and  liraftches 
in  Sc*otlan  ..  instea<l  of  increiwsiiig  the  cinrulatioii,  hml  actuallv 
tende<l  to  timinish  the  currency,  notwith.standiiig  a va^^t  in- 
crease of  . apital  amt  trmle."  The  Act  of  1^44,  in  fact,  put  I 
the  itridle  on  the  wroi»g  horse,  ami  gave  full  rein  to  a frenh 
and  far  m<  re  j>owerful  «»ne — the  cre<lit  system  by  cheqtjes  and  ^ 
hills,  intn  luced  or  immeiwely  extended  alsiut  that  time  by 
the  Lomb  i joint-sbwk  banks.  The  principle  of  Sir  Kol>ert 
Peel  was.  hat  a mixed  currency  sh<»uld  fluctuate  exactly  a 
purely  iiic  aliic  currency  would  do,  and  that  currency  and 
priews  sin  lid  increase  and  <li*crea.se  w'ith  the  iucreas*'  and 
decrease  c bullion.  I^et  us  examine  in  iletail  how  a pure 
metallic  c rrency  would  wt*rk,  and  how  a mixed  currency 
actually  il  »es  work.  With  a purely  metallic  currency,  all 


trunsai’tions  would  of  course  re«jiiirc  to  l>e  suttle<i  in  gold. 
We  ct)uhl  (juite  couveuiently  have  our  |mcket  money,  and  pav 
! all  our  small  shop  ac<^>unts  in  gohl.  altliuugh  we  in  Scotland 
would  much  prefer,  e\en  for  these  puq.M«es,  our  one-ptmnd 
itauk  notes,  as  btith  mi«re  safe  and  convenient.  But  when  we 
came  to  the  larger  tniiisactions,  even  for  leaving  a rent  or  a 
small  pun*ha.se  of  a s.fa-side  cijttage,  we  .should  liutj  the 
I carrying  of  gr*ld  very  inconvenient.  An*!  again,  when  we 
I c*mie  U>  the  gre.at  truisactions  <»f  traile  and  the  St<H-k 
I Exchange,  the  use  of  paper  substitutes  is  quite  indisjieitsabh-. 

But  .supposing  it  wen  possilde  or  convenient  to  carry  on 
I business  with  a purely  'Uetallic  currency,  it  is  quite  dear  that 
when  gold  Imkhuijcs  s<.,rce  prices  must  fall,  and  that  when 
gold  l>ecomes  plentiful  prices  would  of  course  rise  ; and  thus 
the  simple  ctunmercial  princijile  of  sii(q»ly  and  deiimml  would 
j contnd  and  give  steadiiies.s  to  the  supjily  of  bullion.  I Indil 
w ith  Sir  lb'*bert  Peel,  tliat  under  a sound  uiixtsl  tmirencv  the 
I same  principle  ought  to  operate,  ami  I tliink  it  is  very  easy 
; b»  ftee  how  it  h;w  not  hitherb*  done  s*».  Sir  Hol>ert  I\el  and 
; Is»nl  0\erst**ne  gave  all  their  attention  Ui  regulate  the  issue 
of  coiivcrtiUe  m»tes.  wliicL  this  C*haml»er  told  them  truly  in 
1844  “ dt>es  not  and  c.tniiot  fluctuate  in  amount,  otherwise 
than  as  a purely  motjdlie  currency  wtmM  fluctuate."  >Ye 
all  know  the  truth  of  this,  and  that  under  tmr  system  of  hank 
exchangcjs  over  issue  of  luink  notes  is  sim]»ly  imjswsible.  Hut 
let  us  rea«l  from  a >s*ok  recently  published  by  Mr.  It.  H. 
I^atterson,  his  des4.*riptioii  of  another  sjiecies  t>f  credit  cur- 
rency u.s»m1  ill  comlucting  business  in  J^mdon.  He  says  • - 
“ 'fhe  precious  metal  makes  m>  ap{>earance  in  this  city  of 
money.  Hits  of  pA(K.r.  with  some  writing  on  them,  are  the 
{sitent  Agents  of  the  scene.  Paj»er,  |.‘uj>er  everywhere  ; but 
; no  golil,  m*t  even  ]>anl.  notes.  If  y.m  pay  a man,  vou  give 
1 him  a cheque.  If  yn  diss-ount  a hill,  you  get  the  prtxlm-e 
[ in  a chcNpie.  If  you  obtain  a loan  fr«un  your  l*anker  on  stock, 
the  amount  is  phiceii  tr*  yourcreJit,  and  you  tell  yourereditor 
I tr>  draw  oil  you,  or  give  him  a cheque.  It  is  really  a strange 
thing  to  Ciuiteinplate,  much  wealth  changing  hand.-*-- 
i money  cea-selessly  in  fr>tn^itu,  yet  not  a sovereign  to  be  seen. 
It  is  but  the  glmst  of  money  that  occupies  the  city,  or  rather 
it  is  money  in  its  most  civiliseil  fonn,  c<»nvenierit  and 
inexjKjhsive.  It  is  tin  clie<jiie  system,  the  credit  system, 
l.’hecjues,  bills  of  e.xchunge.  and  bank  notes,  are  b*und  tn  \*o 
equally  valuable  and  uegi.'tiab]e  ; they  repre.seiit  pn*perty 
quite  as  reliably  as  goM.  l>esides  being  infinitely  more  fmrtalde, 
sjife,  and  ciuivenient  ; and  hence  they,  or  rather  l»i!ls  and 
cheques,  c*onstitute  li>  all  intents  ami  purjKises  the  only 
currency  on  Vhange.  ftiid  tlirouglnmt  the  monetary  cit\\ 
Hy  means  of  lh»^-,  tran.'*acti««ns  to  the  extent  of  maiiv 
uiillioiis  take  place  daily,  without  a single  st»vereign  or  even 
hank  note  lieing  visible."  No  man  can  rea*l  nr  hear  this 
account  i)f  how  busim  is  ct*nducte«i  in  L»»mlon,  without 
|K?rceiving  that  there  is  a sjiecieK  of  currenev  used  in  tran- 
sactions in  IsmtUm,  p.rfomiing  all  the  duties  of  banknotes, 
but  having  an  infinitelv  more  important  iiiHuence  than  bank 
ni»tes  on  prices,  foreigti  loans,  and  other  tninsactions,  and 
througlt  these  U|N»n  the  value  and  movements  of  bullion — 
that  is  tlie  bank  chetj  ie  junl  credit  system,  if  tlu'se  ar«? 
unduly  augmeiited,  or  imt  kept  in  c«»iifonnitv  with  the  suppiv 
of  gold,  it  is  eviilent  tliat  Sir  Knbert  !*eel's  principle  CTannot 
operate  : ami  a «^prec»ation  of  the  currency  amt  export  of 
bulli«>n  must  necessarih  take  }»lace,  in  exactly  the  same  way 
that  it  did  during  tlie  hrcnch  war,  u|Km  the  over-is.sue  of  in- 
convertible bank  notes.  That  this  credit  currenev  by  cheipies, 
bills,  &c.,  and  the  prices  of  gimds,  have  not  stemlilv  corres- 
|s>nded  witii  the  movement.^  of  bullion,  is  abumlantlv  pr«»ved 
by  the  evidence  before  the  committees  oi  the  Hou.se  of 
('ommons,  and  it  is  jiresumed  will  not  be  denieil  l>v  any* 
person.  In  the  fac‘.e  of  a diminishing  store  of  bullion,  dis- 
counts and  f»tlier  credit*-  liave  not  decreased  till  at  t*r  on  the 
Very  eve  of  an  absolute  'Tisis,  and  thus  has  arisen  a j>eri<Hlical 
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exccM  and  deprccmtiou  of  currency  and  derangement  of  the 
exchanges,  similar  to  what  .Kreurred  during  the  French  war, 
by  over-issue  4»f  another  chas-s  of  pajier  or  cretlit  currenev. 
Now,  I have  shown  at  some  length  in  my  priutetl  pnqHisition 
oil  your  table,  that  perimlical  over-issue  of  creilit  currency 
iinwt  neces.-^arlly  take  place  under  our  present  unsound 
banking  system,  and  lead  to  an  export  of  Imllu.n  which 
the  Hank  of  England,  as  the  hobjer  of  gold,  cannot  c»nitroI  ; 
and  at  the  risk  of  wearying  you  by  some  rejietition.  1 wish  t»» 
make  this  import.mt  |M»int  clear  to  this  meeting.  The 
exclusive  privilege  of  issue  of  bank  notes,  or  the  monop.ily 
given  to  the  Hank  <»f  England,  practically  lays  upon  it  an 
obligation  to  hold  a na^ioiuil  .st<ire  of  gold  bullion  for  the 
general  supply;  while  the  ls>mlon  joint-stui'k  liaiiks,  and 
other  eretlit  coiii}>.’vnies,  wh<ksc  business  is  t*i  deal  in  money, 
or  gi»l«l.  are  not  Isiund  t*i  hold  a stock  of  tlie  article  in  wliich 
they  trade,  but  are  allowect  to  hnik  a national  store,  pro- 
vide<!  by  the  (KitemaJ  care  of  the  Legislature,  in  place  of 
having  their  iliscmints  tightly  controlled  by  the  ebb  and  How 
of  gold  in  tlieir  own  stores.  It  is  evident  th.at  this  separati«>n 
of  the  respoii-sibility  of  ImMiug  goM  from  the  j*owerof  di.s- 
counting,  so  anxiously  in.si><ted  tui  by  the  legisLature  and  by 
London  bankers,  must  necessarily  <ler:inge  our  luoiietarv 
system.  It  naturally  lea<Is  to  a want  of  steady  conformity 
bctw'een  the  credit  l urreiicy  in  cheques,  bills,  Ac.,  given  out 
by  the  joint-st*ick  lianks,  and  the  movements  of  gohl.  Under 
fre«  banking  this  conformity  wouhl  be  steailily  luaintaliietl,  in 
the  same  way  as  the  convertibility  td  the  bank  uotci>,  by  the 
Act  of  181b,  brought  them  into  jierfect  subjection.  Free 
luiiik.s  would  all  pay  interest,  ami  w«»uld  not  receive  or  hoM 
more  gold  than  they  require*!,  as  the  Hank  of  England  is  now 
at  times  obliged  to  t|o  ; ;uiJ  in  )>lace  «»f  trusting  t»*  a natiomU 
store  of  goM,  Would  hold  in  tlieir  own  private  stores  just  the 
quantity  of  bullion  which  they  c*msi«lered  netreasary.  us  the 
basis  of  their  traii.sactions,  t*»  meet  all  jumsible  demands  upon 
them,  and  would  be  bound  as  prudent  men  to  regulate  their 
dis^)unts,  as  well  a.s  issues,  by  the  ebb  ami  How  *if  goM  iu 
their  ow-'u  .stores.  The  daily  or  |>eri<Miical  bank  exclianges  <»r 
balances  wouM  l»e  settled  by  transfer  of  g*»hl,  and  any  excess 
of  either  hank  notes  or  cretlit  issue<l  by  all  or  any  *»ne  bank 
w*»uM  Ihj  thereby  immediately  felt  ami  timet»usly  checke^l  ; 
and  ju.st  AS  after  the  Act  of  1811*  restoring  cash  ]>ayuieiits, 
the  issue  of  bank  notes  IumI  been  perfectly  ,stc:uly,  so,  under 
the  natural  law  of  free  banking,  the  tra*ie  iu  Imlliim  an*l  the 
circulation  of  all  creUit  currency  would  be  irresistibly  con- 
trolled. I think  you  gentlemen  who  have  been  accusbimetl 
t<»  see  in  Scotland  how  the  regular  hank  balances  so 
thoroughly  control  the  issues  of  bank  notes,  will  see  ami  umler- 
.staiid  |K.*rfectly  liow  the  system  *d  <laily  lialances  in  L*>nd  )U, 
under  a system  of  free  liaiiking.  would  control  and  thoruughlv 
regulate  the  is.sue  of  the  other  far  im»re  iin[K»rt:uit  classes  of 
credit  currency.  1 liohL  therefore,  that  to  carryout  the  cur- 
rency principle,  we  must  tsuitnd,  not  a part  only,  but  tlie 
whole  paper  currency,  and  that  this  can  l>e  effectually  done 
by  a nati*»nal  system  «»f  free  banking,  and  in  no  other  w.av. 
It  may  l»e  Hui<l  that  umier  free  banking  there  w«>uM  still  be 
•lisemmt  houses  ami  cre*!it  companies  to  ilerangecreiUt;  but  it  is 
one  valuable  result  of  our  own  mischievous  Act  of  184,*^,  that, 
.-dthough  the  immojsily  thereby  createil  iu  favour  of  existing 
Scotch  l»anks  led  to  some  private  disc«iuiiling,yet  it  prove«l  coii- 
« lusively  that  discounting  banks  could  not  W e.^tablisheil  iu 
Scotland  alongside  of  free  banks  of  issue.  It  may  therefore 
be  iuferreti  that  a system  of  free  banking  w ith  daily  exchanges 
in  London  w*ndd  sufficiently  control  tUscounts  and  the  «»tlier 
money  transactions  w'hich  st*  materially  atfei^t  the  movements 
of  bullion.  (fPcat  part  of  the  recent  unmetary  *Usturbances 
iu  this  country  ami  in  France  have  jwiseii  from  credit  ci>m- 
panics  deeding  iu  unmey  to  enormous  amounts,  and  tru.sting 
to  the  national  bank  to  keep  a national  supply  of  bullion. 
Hut  under  free  banking,  if  the  discount  Imuses  ami  credit 


companies  continue  t\>  live,  they  must  either  hold  gold  them- 
selves, *»r  be  depemlaiiC  ou  one  or  other  of  tlie  great  free 
iKstiing  batik>,  s<>  that  in  any  cose  all  credit  must,  under  free 
banking,  be  pi-rftvtly  eonlridletl  by  the  d^ilyhoine  balaix'eH  of 
cash ; and  our  currency  would  then  act  e.\a*.tly  as  a pure 
metallic  currency  woul«l  dt>.  and  as  Sir  Iu»l>ert  Peel  desiderate* I . 
In  place  of  the  credit  circulathm  being  allow'ed  to  run  wild, 
till  it  is  puUuil  up  by  a smlden  jerk  «»r  crisis,  undi.T  the  Act  of 
1844,  it  Would  1m*  kept  in  c*>m>Uuit  daily  restraint  ami  ttmfor- 
Tuity  to  the  supply  of  bullion,  so  tliat  the  sad  corrective  of 
crises  would  l>e  no  longer  necessary.  I’hia  is  surelv  so  clear 
that  it  Is  unnece.-*sarv  t<*  say  a wtinl  ni»*re  on  this  iinpirlaut 
{>art  of  the  subject,  in  taking  a glance  at  the  cau-nes  ami 
actual  working  of  the  late  high  rate  of  interest,  w*e  see  tliat 
though  the  Hank  of  England  was  obliged  to  suspeml  cash 
jiayiueiits  in  17lC.  it  got  on  tolerably  well  while  it  wa.s 
the  -Mile  or  principal  discounting  bank.  P*ut  with  the  mislerii 
joint-stock  banks  transacting  tra*ie  in  m«mey  to  ten  times  the 
iimount  transocteil  by  the  Hank  *if  Knglaml,  an  «)bligati*»n  m 
laid  u|Min  the  national  bank  w'hicb  it  is  im{M>Hsible  li»r  it  to 
fulfil,  viz.,  to  hold  gold  ft>r  the  nation  s supply,  while  the  either 
banks  carry  on  the  transactions  whicli  regulate  its  value  ami 
its  movements.  Fn»m  this  |M>»ition  of  the  Hank  of  England 
arise  tliose  excessive  Huctiiations  and  high  rates  of  interest 
which  Imve  at  last  forceil  attention  t*>  this  hitherto  uiqH.pular 
subject.  The  only  effectual  means  of  regulating  the  move- 
ments of  bullion  Itaving  l>eeii  taken  away  fn*ru  its  tuilv 
holder,  the  luitioual  hank  of  issue,  an  effort  is  made  to  i\*Uun 
it  by  high  rates  of  interest.  Hut  the  hire  of  any  article  is  imi 
the  natural  or  eHWtual  means  of  governing  its  supply.  In 
pl»rv  *»f  reducing  the  crevlit  |»art  of  circulation,  in  c^mformitv 
with  the  changing  siqqdy  of  bullion,  as  the  currency  prim  ipi*- 
requires,  the  tUrect  effect  of  raising  the  rate  of  iut-erest  to 
sliimilate  discounting  by  increase*!  profits.  The  ojieratiou  ..f 
the  present  bonking  laws  is.  therefore,  not  ».inly  U*  encourage 
iliscouuting  lianks  t*»  over-i>«*ue  credit  currency,  by  free«iom 
fniiii  the  flirect  uldigatiou  of  holding  gold,  but  when 
exhan.sieMl  or  disjNvscd  t*i  become  cautious,  the  whip  and  -pur 
of  high  interest  is  ap[die*l  to  incite  them  to  greater  cHbrt  !-<■ 
issue  mivre  <Te»lit  currency,  thus  effectuoUv  counteracting  th«- 
priuciple  on  which  the  .4ct  of  1M4  was  profeRstnlly  ba.-e*I. 
In  fact,  a rise  <»f  interest  is  effectual  iu  bringing  gidd 
into  the  Ibink  of  EngUml  only  when  it  w s<i  excessive  a*  to 
pr«>*iuce  panic  and  rinses,  with.  *if  ©rnrse,  a sudden  great  fall 
in  the  price  of  goiKis,  wliich  iiieaus  a cotres^Hinding  rise  in  tlie 
value  of  gold.  Having,  I trust,  proveil  my  main  profNixititiii, 

I sh«iuld,  {lerhaps,  here  close  my  mldress,  but  there  are  •uie 
or  two  js)intn  of  detail  t*i  which  I wunld  slMirtly  refer.  Tlie 
first  is,  whether  security  should  Iw  exocteti  from  Iwuiks  ,.f 
issue,  n'his  wa<  disciisstsl  the  other  day  in  our  conferemv 
here,  ami  the  unanimous  opinion  seem^  to  l>e,  tliat  •‘iich 
securities  were  uusttund  and  (»eniicious,  only  one  gentlcjuaii 
having  diiubts  whether,  t«»  meet  the  prejudices  <*f  Euglau*!. 
this  Chamber  iu  any  plan  «*f  reform  should  not  propose  w*ii»e 
.securities.  I have  very  str»»ng  objection.s  to  all  such  securi- 
ties. On  priiuriple,  we  might  as  well  a-k  security  for  their 
<»filigations  from  a comjioiiy  establishing  a luAnufacturing 
village  or  any  great  commen-ial  undertaking,  ami  cxjierience 
i.s  all  in  favour  of  no  security.  I’he  cry  against  imtes  iss-»uc 
in  England  has  not  lieeu  without  cause,  fiir  there  was  gr**ui 
suffering  in  that  country  from  l*ank  failures,  but  thc-*^* 
evidently  rose  from  defects  jiecuiiar  t*»  the  English  .sv.srein. 
District  banks  which  grew  ii[>  under  the  jIouIIv  sh.'ule  of  a 
momqsdy,  banishe  i to  sixty -five  miles  from  the  metropolis, 
and  restricted  U>  six  partners,  were  neceasarilv  iliminutive, 
ami  failures  t<M)k  place;  l»ut  lis»k  at  the  stately  diiiieusinn>. 
ami  stability  of  the  free  lianks  of  Scotland.  They  give  no 
securities,  but  no  |>ersou  doul>ts  their  sidveiicy,  ami  iu  l.'Hi 
years  the  loss  by  bank  notes  in  Scotland  has  l>een  iusiguifii-ant 
By  taking  securitie-i  for  )>aak  issue  you  w ill  have  weak  ink'll- 
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tutior  t,  as  prove>l  in  AiiitMica.  If  y<ni  wish  l>anks  on  a hmatl 
basis,  and  caj-Miblu  of  carrying  out  an  eiilightcne<i  and  safe 
)M>lic}  you  must  ask  no  securities.  This  has  been  prr>ved  in 
Scotjj  ud.  At  this  moment  what  would  l»e  the  effect  f>f  | 
secur  dea,  if  the  present  m<»DopoIy  in  Scotland  w*ere  a1jolishe<i  ? 
We  I bould  pn»lMbly  have  a growth  i>f  inushnsjni  hanks, 
whicl  couhl  not  get  their  notes  into  circulation,  save  f«»r 
these  securities.  The  bank-note  circulation  is  a very  small 
|H>rti<  u of  the  liability  of  bank.s,  and  the  licensed  issue  of 
noU'-&  on  security  would  be  a decoy  to  dejsisitors.  To  the  i 
atfeci  ii\  cry  of  symjMfcthy  for  the  |>rH»r  noteholder,  I answer, 
that  ou  and  I may  carry  two  or  tliree  notes  in  our  pocket,  hut  , 
the  { xtr  man  hohis  no  notes,  and  would  l»e  more  likely  to  lose  ' 
his  e bmings  as  a deiswtitor  iu  one  of  the  mushroom  banks  , 
whic  i the  security  system  would  create.  Besides,  securities 
tie  1 p (mruiaiiently  a portion  of  capital  which  would  he 
mud  more  useful,  aud  give  more  security,  by  being  left  i 
Hvul  bble  Ut  meet  any  slraiu  on  tlie  bank  resources.  One 
oh.se  vatirm  more:  English  slatesmen  have,  nr>  doul>t,  hail 
in  c iitemplutiou  to  supplant  our  Scotch  system  id  issues 
by  i linslucing  int<»  Scotland,  iu  some  way  or  other,  the 
rin*i  .atiirn  of  notes  of  the  Hank  of  England.  Geotleiueti.  < 
I do  hope,  if  sparetl  long,  to  see  Bank  of  England  one  (M>uud 
note  in  circulation  in  Scotland,  hut  that  iu  the  only  way 
in  w lich  it  is  safe,  vi/..,  alongside  of  our  h^cal  uotes,  ami 
subj  ct  to  reguUr  exchanges  with  them,  tinder  a system 
free  com]x'tition.  1 believe  no  l>auk  in  the  kingdom  will 
bent  it  more  by  tlie  abolition  of  monopoly  than  the  Rank  of 
Eng  iud.  It  would  then  be  able  t<>  fulfil  its  obligations, 
whii  1,  under  our  present  laws,  has  at  times  l>een  iiu|K)ssible. 

I Is  \ itution  as  the  hrst  bank  in  the  country  wmild  be  immensely 
raUt  1.  With  its  great  capital  releaseil  from  idle  seenrities,  it 
wou  1 be  enabled  to  extend  its  ramifications  to  every  ci>mer 
of  t e I'uited  Kingdom,  aud  perhaps  also  to  the  colonies, 
bec<  uing  a blessing  everywhere,  in  place  of  l>eiug  as  at 
pre^  nt,  under  monopoly,  a curse.  I ask  to  ab«ilish  the  ' 
iut»u  ‘}sily  of  the  Biuik  of  England  ; but  my  earnest  de^ire  is 
to  s e that  great  institution  ailt>ptiiig  at  least  some  of  the  i 
soui  i principles  and  u.seful  practices  of  our  Sa>lch  Hanks, 
and  aking  its  place  ns  the  greatest  free  banking  establishment 
iu  tl  e worhl,  |xiying  t<»  its  shareholders  dividends  of  {terliaps 
doul  le  their  presciit  amount.  I hare  had  time  oidy  to  | 
glun  e at  the  new  proposition  on  this  subject  intriMluceil  by  . 
the  'haucellor  of  the  Exchequer  on  Friday  night ; but  the  ' 
imp]  3ssion  left  on  my  mind  is,  that  it  slioiild  invite  Scotch 
liaul  ers  as  w'ell  as  merchants  to  take  action  iu  this  matter 
to  p otect  our  free  banking  system.  We  should  show  to  our 
Eng  ish  friends  the  alisurdity  and  insufferable  evils  of  their 
sysii  m of  muuf  >fM>ly,  and  that  a single  hank  of  issue,  indicated 
by  1 Ir  Ulmlstoue,  is  impracticable  with  the  o-existence  of 
l»anl  9 of  di.HComit.  and  unsuiteil  to  the  age.  In  conclusion, 
the  rade  of  England  and  Scotland  is  now  so  mixed  up,  that 
as.'iit  ilatioii  of  our  banking  systems  is  no  doubt  necessary ; 
for,  jowever  j>erfect  the  JScotch  system  may  he  matle,  we  , 
shou  d still  share  in  the  fluctuations  of  interest  arising  under  | 
an  u Lsouiid  system  existing  in  Englaml.  We  have  not  had  | 
the  ery  lowest  rates  of  interest  sometimes  prevailing  in  I^on-  | 
don,  but  our  rates  in  fllasgow  are  sure  to  rise  with  the  rates  ' 
of  K jglaud,  as  ijuickly  as  the  telegraph  wires  can  convey  the  | 
Intel  igence.  Surely  there  should  be  uo  doubt  whether  a free 
ban!  .ng  system,  or  a systeui  foumle<l  on  mono|x)ly,  is  the  Ihsst 
suiU  1 for  this  age  of  extensive  and  free  emnmenre,  though 
we  u ust  ex|»ect,  ami  be  prepared  to  meet  and  overcome,  strong 
j»reji  dices  in  Englaml.  Twenty  years  ago.  Manchester  took 
the  1 .‘id  in  the  movement  for  free  traile  ; but  (rlasgi»w,  from 
form  sr  ex|K*rience  of  free  l>anking,  can  Ixjst  appreciate  its 
safet  ' and  «reat  atlvantages,  and  by  intnuUicing  it  into  Eng- 
land may  now  make  a noble  return  to  Manchester,  and  with 
iiical  ulable  advantage  complete  the  Hritish  commercial  | 
sy.'^tt  u.  Finally,  1 hope  I have  inmle  it  clear,  that  all  the  i 
dera:  gemeuts  and  evils  of  our  pre.sent  monetary  system  liave  j 


arisen  from  human  legislation.  In  tuy  pnqx)sitlon  of  reform 
I ask  no  usury  laws  to  give  stemliness  to  interest,  no  artificial 
restrictions  to  regulate  the  is.'^ue  of  notes  or  crc<lit,  but  ask 
only  that  the  simple  laws  of  the  infallible  I^aw'giverbe  allowed 
freely  to  o|>erHte,  and  ti>  pnxiuce  that  onler  and  regularity 
which  we  see  in  all  those  works  which  are  lieynnd  man  s inter- 
ference. (Mr.  (.tuthrie  resuiueil  his  seat  amid  applause.) 

The  ('haikm.vn  asked  whether  any  gentleman  wished  to 
make  any  remark 

Mr  H.  l)i:>'i/oP— T have  only  to  say  I feel,  and  have  no 
doubt  this  meeting  feels,  deeply  indebted  to  Mr.  (lUthrie  for 
the  aildrcss  he  lias  just  given.  I am  glml  to  And  he  comes  to 
the  same  conclusion  as  1 think  this  ('hamber  has  recently 
arrived  at.  (Hear,  heai.)  We  say  that  the  banking  system 
in  Scotland  is  alsiut  the  most  }>erftct  system  that  can  lx* 
conceived,  and  the  right  thing  is,  insteail  of  putting  d<»an 
the  Scotch  system,  as  (lovemment  seems  inclinetl  to  do,  that 
they  should  adopt  the  Scotch  system  in  England.  It  is  surely' 
l>etter  to  adopt  a goixl  system,  than  to  put  it  ilouii  and  to 
continue  a Isid  system.  We  all  know'  that  the  English  sy'stem 
has  not  workeil  satisfactorily.  We  find  there  are  extreme 
fluctuations  iu  the  rate  of  interest.  We  do  not  doubt  there 
will  Ite  fluctuations  in  the  rate  of  interest ; but  we  believe 
if  hanking  were  set  free,  an<l  bankers  were  alloweil  to  is^ue 
their  notes,  these  notes  always  payable  in  gold  on  demami, 

BO  as  to  secure  that  the  value  of  notes  should  not  be  tlepre- 
ciateil,  such  a sy><tem  would  be  iulvaiitageous,  and  we  think 
that  legislation  should  terminate  there.  Legislation  should 
terminate  with  nierely  fixing  that  the  coin  of  the  country 
should  be  kept  at  a pro)>er  state  of  purity  and  value.  It  is  a 
happy  circumstauee  that  we  are  able  to  recommend  free  trside 
in  ixuiking,  as  free  trade  seems  to  be  the  order  (»f  the  day  at 
present.  We  find  that  it  has  been  intpsluceil  with  great 
success  into  other  kinds  of  business,  and  have  uo  doubt  the 
same  success  would  be  obtained  by  lu  appUcatlLtn  to  baukiug. 

1 move  that  the  t):anksnf  the  meeting  be  given  toMr.  Guthrie 
for  his  addresson  this  occasion.  (Applause.) 

Mr.  Sandkman  real!  the  following  extract  from  the 
charter  We  declare  that  the  sai<l  honorary  memlxrrs  shall 
consist  of  such  geiitleinen  as  the  Cbaml>er  may  from  time  to 
time  elect  at  any  extraonlinary  meeting,  but  so  as  never  to 
exceed  at  any  om*  time  twelve  in  number,  and  such  honorary 
members  shall  n><t  be  retpiirei!  to  pay  any  entry  m<»ney  or 
annual  c«mtribution  r"'  and  pnqx>se(l  a restdution  which  was 
as  follows  “That,  in  coimideration  <d  the  earnest,  perse- 
vering, and  long-i'oiitiiiued  efforts  ttf  Geoige  Guthrie,  E-«q.  <d 
Appleby’,  in  the  cause  of  the  reform  of  banking  and  currency 
in  the  United  Kingdom,  he  shall  l>e  elected  an  honorary 
meinl)er  of  this  Chamber.*'  Mr.  Sandeman  remarkeil  that 
that  gentleman  would  be  the  first  honorary’ member  under  the 
charter. 

Mr.  W.  Bi’CHAXAN,  M. P. — I b^  very  cordially  to  second 
the  motion.  1 can  say,  t>n  l)ebalf  of  my  friend,  Mr  Guthrie, 
that  I have  known  him  for  twenty  years  as  an  earnest 
advocate  of  th<we  views  he  has  now  tleliverod  to  the  Chamber. 
He  ha^  spared  neither  labour  nor  ex{>ense  in  endeavouring  to  v 
ijiditctrinate  the  public  with  his  views  on  banking.  1 am  glail  ^ 
to  say  we,  at  all  events,  can  bear  testimony  to  his  services.  ^ 
This  is  the  thinl  time  he  hits  come  to  the  Oiamber  f<»r  the 
purpose  of  giving  us  his  views  on  the  subject  of  hanking  and  ~ 
currency.  As  it  is  not  ui  our  {stwer  to  confer  any  <»ther 
compliment  upon  Mr.  Guthrie,  I think  it  is  a very  proper 
course  for  us  to  ti>ke  to  make  him  an  honorary  member  of  this  ** 
body.  (Applau.se.)  I therefore  licg  to  second  the  motion. 

Thr  ('HAlKMAS^l  sup|Hwe  that  this  motion  meets  withy# 
the  approval  of  the  Chanil>er,  and  that  we  are  all  at  one  in 
the  belief  that  Mr.  Guthrie  has  expressed  his  views  on  the  ^ 
important  subject  of  banking  in  a clear  and  distinct  manner.  • 
(Applause.)  0 

The  motion  was  then  adopteil  with  acclamation.  ^ 
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